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15. Model Financial Decentralization (See Funding Pie)™

Where does the money come from?

1. Own Revenues (I Funding Pie)
a) Taxes: Rental Value Tax and en Entertainment Tax.
b) Non taxes / users fees:
public markets, funeral, fines, business license, use of public space, spirits, betterment tax, donations,
Leisure Service Fees, Inspection fees, potable water, solid waste, parking service, services of One Stop Info
Center, fees for other services.
c) Through District Ordinance Betterment Tax concerning:
road improvement, electricity, drainage, drink water supply
d) Agreements between government and citizens from international funds as Dutch Treaty Fund for the interior,
Community Development Fund Suriname (CDFS), funded by laDB)
2. General Grant (I, IV Funding Pie)
3. Specific grant (1l Funding Pie)
4. General subsidy (V Funding Pie)
5. Specific Subsidy (VI Funding Pie) through Loans from International Organizations as the Inter-American Bank
(IADB) through the central government.

Where does the money go?

1. The own revenues will go to (Il, IV Funding Pie):
Activities of District’'s autonomy / own household: public safety, environment, sport, neighborhood
improvements, drainage improvements, economic development, infrastructure / capital investments,
customer services, solid waste, and disaster relief. (11, IV Funding Pie)
2. The general grants from the central government will go to (Il, IV Funding Pie):
Budgetary deficit, cover the costs of co-governance, cover costs of structural tasks, causing budget deficit
3. The specific grants will go to (lll Funding Pie):
Costs of co-governance
4. General subsidies will go to (V Funding Pie)
Cover costs of salaries
5. Specific subsidies through Loan will go to (VI Funding Pie):
to finance the 5 year Capital Investment Program. The money will  go:
For the improvement of sand roads, Solid wastes, Potable drink water, Public market

15 A new law will create an Equalization Fund canalizing the transfers from the central to local government, based on a “formula’.
27





